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ESTATE PLANNING

* Estate & Income Tax Changes
-- Charitable gifts?-- Roth IRA conversions?

* Disclaimers &Defined Value Clauses
* Roth IRA Conversionsd Pros & Cons
* Charitable IRA Rollover

* Bequests of Retirement Assets



FUTURE OF ESTATE TAX ?

Year Threshold
2001 $ 675,000
20022003 $ 1,000,000
20042005 $ 1,500,000
20062008 $ 2,000,000
2009 $ 3,500,000
2010 REPEALED |
20112012 $ 5,000,000 !
2013 $ 1,000,000

[*carryover Hasis



Federal Estate Tax Returns Filed
2011[exc|ucbortat] 8,300(estin) 26%Char|t

2007 38,000 20%
2004 62,700 18%
2001 108,000 17%

1998 97,900 17%
1995 69,780 19%

1992 59,200 19%



OTHER TRANSFER TAX CHANGES

2011 2012 2013
A$5 million Gift Tax * *

A$5 million GST EE
A35% tax rate ® R
A Portabllity for

married couples * *




Income Tax Changes
20112012 2013

A Soclal Security tax to 4.2%
A Bush tax rate® w

x* x

-- 15% long term capital gain

-- no phaseouitemized deductions *

AAMT rel i1 ef & o0ext
A New health taxes3.8% /0.9% 2



THE YEAR 2012:
The oOPerf ect St o

AThe oBush Tax Cut .

-- Return to Clintofrera tax rates in 2013

A New Health Care Tax in 201% income
over $200,000 ($250,000 joint returns)

-- 3.8% Investment income surtax
-- 0.9% earned income (wages, etc.)



FUTURE INCOME TAX RATES

Highest tax rates 2013112 Otherwise 2013
A Investment income 35% 39.6% 43.4%

A Earned income 36.4% 41.0% 41.9%
(wages® 1.45% health)
A Dividends 15% 39.6% 43.4%

A LT Capital Gains 15% 20%  23.8%



FUTURE INCOME TAX RATES

STRATEGIES FOR HIGH -INCOMES
A Municipal bonds
A Roth IRA conversion 20112 [not 2013]

A Avold spikes in iIncome from major
gains on property sales

-- tax-exempt CRTs & Installment sale



PLANNING FOR
CHARITABLE GIFTS
OF APPRECIATED STOCK
IN LIGHT OF FUTURE
TAX RATE CHANGES



